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AUDITOR’S REPORT - AUDIT

To MS K A & Associates
From Ramasamy Koteswara Rao and Co LLP
Subject Audit of Pennar Gmbh, for the year ending 31 March 2023

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE FINANCIAL STATEMENTS

Opinion

We have audited the special purpose financial statements of Pennar Gmbh (the Company),
which comprise the consolidated balance sheet as at 31 March 2023, and the consolidated
income statement, consolidated statement of changes in equity and the consolidated cash flow

statement for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying special purpose financial statements of the Company for the
year ended March 31%t, 2023 are prepared in all material respects, in accordance with the Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34"), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Special purpose financial statements section of our report. We are independent
of the Company in accordance with the ethical requirements that are relevant to our audit of
the special purpose financial statements under the provisions of the Companies Act, 2013 and
the Rules there under and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Our report is intended solely for the use of consolidation and should not be distributed to or
used by any other parties. BDO India LLP shall not be liable to the Company or to any other
concerned for any claims, liabilities or expenses relating to this assignment. Accordingly, we
do not accept or assume any liability or any duty of care for any other purpose or to any other
person to whom this report is shown or into whose hands it may come without our prior consent
in writing.

SRI RAMCHANDRA ARCADE, D.No.8-2-293/82/J111/573/M/ 1st Floor,
Road No.82, Jubilee Hills, Hyderabad - 500096. Ph: 23394982/85,
E-mail: rkandco@gmail.com, Website : www.rkandco.in 1
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Responsibilities of Management and Those charged with Governance for the Special Purpose
Financial Statements

Management is responsible for the preparation and fair presentation of these special purpose
financial statements that give a true and fair view in accordance with the financial reporting
provisions of accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act and for such internal control as management
determines is necessary to enable the preparation of the special purpose financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the Special purpose financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations or has no realistic alternative but to
do so.

Those Charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with International
Standards' on Auditing (ISAs) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these special purpose financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Special purpose financial statements.

Component engagement partner’s name

Component engagement partner’s

signature

Component auditor’s firm and address Ramaswamy Koteswwﬁﬁ
Chartered Accountants - i
Sri Ramachandra Arcade, 8-2-
293/82/J11/573/M/1 st floor,
Road.No.82, Jubliee Hills , Hyderabad -
500096. o

Date 22 May 2023
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NNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE SPECIAL
PURPOSE FINANCIAL STATEMENTS OF PENNAR G.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the special purpose financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Component engagement partner’s name Murali Krishna Reddy i O‘%ﬂ
SabSlN
_— ; / T Y=
Component engagement partner’s signature ‘W (m\ s’t‘ﬁ“%l',ﬁ <
Component auditor’s firm and address Ramaswam; Koteswa Whd ¢ (i

Chartered Accountants \eforeg 1SS

Sri Ramachandra Arcade, 8-2-
293/82/J11/573/M/1 st floor,
Road.No.82, Jubliee Hills , Hyderabad -
500096.

Date 22 May 2023




Pennar GmbH

Consolidated Balance Sheet as at 31 March 2023

(All amount are in EURO unless otherwise specified)

As at As at
Particulars Note
March 31, 2023 March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 1 8,15,202 -
Total non-current assets 8,15,202 &
Current assets
Inventory 2,49,144 -
Financial assets
(a) Trade receivables 2 6,29,764 1,92,068
(b) Cash and cash equivalents 3 3,13,519 2,31,567
Other current asset 4 82,889 32,412
Total current assets 12,75,316 4,56,047
Total assets 20,90,518 4,56,047
EQUITY AND LIABILITIES
Equity
Equity share capital 5 25,000 25,000
Other equity 6 2,24,358 1,63,459
Total equity 2,49,358 1,88,459
Non Current Liabilities
Financial liabilities
Borrowings 7 1,34,732 -
1,34,732 -
Current liabilities
Financial liabilities
Borrowings 7 17,095 -
Trade Payables 8 14,59,788 2,25,235
Other financial liabilities 9 2,28,039 1,488
Income tax Liabilites (Net) 10 1,506 40,865
Total current liabilities 17,06,428 2,67,588
Total Liabilities 18,41,160 2,67,588
Total equity and liabilities 20,90,518 4,56,047

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103965/S200084

Murali Krishna Reddy Te

oF
&
B
Partner ey
Membership No: 223022 y

UDIN: 3 2992 3022 BGAIMDPESTT

& Bred

Place: Hyderabad
Date: 22-05-2023

/s ( ulj‘;
JiAak

// /

Dr. Sumanth Veeraganta
Director




Pennar GmbH

Consolidated Statement of Financials Result for period ended 31 March 2023

(All amount are in EURO unless otherwise specified)

Quarter Ended
Particulars Note | For the year ended March 31 Dec 31 2022 March 31 2022 | For the year ended|

31st March 2023 2023 31st March 2022
INCOME
Revenue from operations I 19,13,336 5,48,229 5,83,668 239914 5,70,826
Other income 12 4,000 4,000 - = -
Total income 19,17,336 5,52,229 5,83,668 2,39914 5,70,826
EXPENSES
Cost of material consumed 13 56,986 20,042 29,522 - -
Changes in Inventory and finished goods 14 15171 5,162 20,172 - &
Project support charges 15 13,70,310 3,43,808 3.62,529 1,97.002 3,49,958
Employee benefits expense 16 2,72,515 1,14,959 1,06,265 8,362 27,087
Finance Cost 17 4,675 1,919 1,902 - -
Depreciation and amortisation expense 1A 23,173 23,173 - 13 73
Other expenses 18 93,307 33,256 34,953 3,328 82,486
Total expenses 18,36,137 542,318 5,55,343 2,08,705 4,59,604
Profit/ I(Loss) before tax 81,199 9,911 28,324 31,209 1,11,222
Tax expense
Current tax 20,300 3,450 7,081 6,242 22,244
Deferred tax - = - - g
Total tax expense 20,300 3,450 7,081 6,242 22,244
Other comprehensive income
I. Items that will not be recycled to profit or loss - - - - =
(a) Remeasurements of the defined benefit liabilities / (asset) - - - ” &
(b) Income tax relating to items that will not be reclassified to profit or ) ; } ) )
loss
IL. Items that may be reclassified to profit or loss - - - - -
(a) Exchange differences in translating the financial statements of 5 . . = 5
foreign operations
(b) Income tax on items that may be reclassified to profit or loss - - - = "
Total Comprehensive Income for the period 60,899 6,461 21,243 24,967 88,978

In terms of our report attached

For Ramasamy Koteswara Rao and Co LL
Chartered Accountants
FRN.No.0103965/5200084

Murali Krishna Reddy Telluri
Partner

Membership No: 223022

upiN: 23213022 BG

Date : 22-05-2023

For and behalf of Pennar Gmbh

A ,f_-.h(-""” B
--""

Dr. Sumanth Veeraganta
Director




Pennar GmbH
Cash Flow Statement for the year ended 31st March 2023
(All amount are in EURO unless otherwise specified)

Particulars For the year ended 31st For the year ended 31st
March 2023 March 2022
Cash Flow from operating activities
Profit Before Tax 81,199 1,11,222
Finance Cost 4,675
Depreciation & Amortisation 23,173 73
Operating Profit Before working capital changes 1,09,047 1,11,295
Adjustments for (increase)/decrease in operating assets
Inventory 33,956
Trade Receivables (3,68,913) (1,46,401)
Other current Asset (17,684) -32.412
Adjustments for (increase)/decrease in operating liabilities
Other financial Liabilities (3,279) -5,542
Trade Payables 6,00,011 2,25,236
Short term provisions
Cash Generated from operating activities 3,53,138 1,52,176
Less: Taxes paid (59,658) &
Net Cash from operating activities (A) 2,93,480 1,52,176
Net Cash from Investing Activities
Purchase of fixed asset g &
Investment (1,80,000)
Net cash from Investing Activities (B) (1,80,000) -
Cash Flow from finacing Activities
Repayment of long term borrowings (26,852)
Interest repayment (4,675)
Share Capital - -
Net Cashfrom (used) in financing activities (C) (31,527) -
Net increase/(decrease) in Cash and Cash equivalents(A+B+C) 81,952 1,52,176
Cash and Cash equivalents at the beginning of the year 2,31,567 79,391
Cash and Cash equivalents at the end of the year 3,13,519 2,31,567
Cash and cash equivalents comprises of: (refer note 3)
Cash on hand - -
Balances with Banks
- in current accounts 243,519 2,31,567
- Deposit 70,000
3,13,519 2,31,567

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No.0103968/5200084

“-mm!n =)

Murali Krishna Reddy Tell Hyd&‘ﬁhad

Partner
|Membership No: 223022

UDIN: 2322 2032 B4Q

Place: Hyderabad
Date: 22-05-2023

F

Dr. Sumanth Veeragarts
Director




Pennar GmbH

Consoldiated Statement of changes in equity as at 31 March 2023

(All amount are in EURO unless otherwise specified)

A. Equity share capital

Particulars Total
Balance as at April 01, 2021 25,000
Changes in equity share capital during 2021-22 -
Balance as at March 31, 2022 25,000
Balance at April 01, 2022 25,000
Changes in equity share capital during 2022-23 -
Balance as at March 31, 2023 25,000

B. Other equity

Particulars Retained earnings Total
Balance at April 01, 2021 74,481 74,481
Profit for the year 88,978 88,978
Balance at March 31, 2022 1,63,459 1,63.459
Profit for the year 60,899 60,899
Balance as at March 31, 2023 2,24,358 2,24,358

In terms of our report attached

For Ramasamy Koteswara Rao and Co LLP
Chartered Accountants
FRN.No0.010396S/5200084

Murali Krishna Reddy Tell
Partner

Membership No: 223022 ==
UDIN: 2322320212 GC]'Q:I'MD 8597F

\‘0;

Place: Hyderabad
Date: 22-05-2023

“:L (LL:LL

Dr. Sumanth Veeragan

Director




[Fennar Gmbit
Notes forming part of the financlal siatements

{All amount are in EURD unless olherwise specified)

1. Property, plant and equipment

As at
Fajruliry March 31.2023 March 312022
[Carrying amount of:
Land 235416 -
ilding 508,440 ;
Plant amd Machinery 0425 2
Computers 521 -
(Oifice Fumiture - -
Total 8,15,202 -
=
Intangilies ] = =
Maovement in the carrying amount of property, plam and equipiment is as below:
Description of assets Land Bullding Plant und Machinery | Computers Office Furniture Total Intungibles Total
1. Cost
Balance as o April 01, 2022 307617 25878 16,820 | 344,415 50,827 3,35,247 |
Additions 225416 525972 B4,609 - - 8.35.997 B.35,997
Disposals = - -] =
Balance as of March 31, 2023 2,35416 525972 386,226 25878 16,920 1140412 30,827 12,71,239
1L Accumulated depreciation
Balunce as at April DI, 2022 2,889,760 25357 16,920 |  3.42,037 90,827 4,32,864
Dicpreciation for the year 17,532 5641 - - 23,173 - 23173
Balance as ot March 31, 2023 - 17,532 3.05401 25.357 16.920 3.65.210 90,827 4,56.037
111 Carrying Amounts (1-11}
Balance as at March 31, 2022 n o 1857 321 r 24 - 2,374
Balance as at March 31, 2023 TG EALER FIETS 321 = BI5,.707 * B 15,007 |
2. Inventary
As at
el March 31, 2023 March 312022
Raw Marerial 21397
Wwir 35,173 =
Total 249144 2
3. Trade Recelvables
Particulars Al
March 31, 2023 March 31, 2022
Trade receivables
Ursecured, considered pood 29,764 192,068
Doubiful - -
Less: Allawance for doubiful debis {expected credit loss allowance) = =
Tutal 6.29.764 192,068
Trade Receivables Ageing Schedule ( FY 2022-23)
Outstanding for the follwing periods from the Due date of the payment
Particulars More than El
Less than 6 Months 6 Months to | year 1-2 Years 2-3 years years Total
Undisputed irade receivables considered good 6,29,764 - - - - 6.29,764
Trade Receivables Ageing Schedule ( FY 2021-22)
Ouistanding for the follwing periods from the Due date of the payment
Particulars More than 3
Less than 6 Months 6 Months to | year 1-2 Years 2-3 years Years Total
Ui 1 irade ivables considered good 192,068 - - = - 1,592,063
3. Cash and cush equivalents
Particulars Agat
March 31, 2023 March 31, 2022
Cash on hand - -
Halances with banks
i current accounts 243,519 2,351,567
Deposit T0.000 -
Total 313519 131,567
4. Other Current Asset
Particulars i
March 31, 2023 March 31, 2022
Advance 1o employees & Vendors 3302 32412
Chher 48977 -
Tatal HI.BRY 32412

<N >
@ o

Pennar

Ny




Pennar GmbH
Notes forming part of the financial statements
(All amount are in EURO unless otherwise specified)

5. Equity share capital

March 31 2023

Particulars As at As at
March 31, 2023 March 31, 2022
Authorised share capital:
25000 fully paid up equity shares of Euro 1 each (March 31st 25,000 25,000
2022 : 25000)
Issued and subscribed capital:
25000 fully paid up equity shares of Euro 1 each (March 31st 25,000 25,000
2022 : 25000)
Total 25,000 25,000]
Notes:
a. Reconciliation of the number of shares outstanding:
Particulars i mt At
March 31, 2023 March 31, 2022
Opening balance 25,000 25,000
Add: Movement during the year - -
Balance 25,000 25,000
b. Details of shares held by each Promoter
The details of Promoter shareholdings As at As at

March 31 2022

Name of the share holder

Pennar Industries Limited (100 % holding)

25,000

25,000

6. Other equity

c. Rights, preferences and restrictions attached to equity shares:
The Company has issued only one class of equity shares having a par value of Euro 1 per share. Each holder of equity
shares is entitled to one vote per share. The dividend proposed by the Board of Directors is subject to approval of the
shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company in proportion to their shareholding.

Particulars As at As at
March 31, 2023 March 31, 2022
(a) Retained earnings
(i) Opening balance 1,63,459 74,481
(ii) Profit for the year 60,899 88,978
Total 2,24,358 1,63,459




Pennar GmbH

{All amount are in EURO unless
otherwise specified)

7. Borrowings

Notes forming part of the financial statements

Particulars

March 31,2023

March 31, 2022

Dues to micro enterprises and smull enterprises

Dues to others 14,59,788 2,25,235
Total 14,59,788 2.25.235

Payable Ageing schedule (FY 22-23)

Particulars Heat Auat
March 31, 2023 March 31, 2022
Non Current
Term Loan from banks 1,34,732 -
1.34,732
Current
Term Loan from banks 17,095
Total 17,095 -
(a) Summary of borrowings arrangements
. Borrowings availed Outstanding as at
Particulars Term of Repayments March 31, 2023 Rate of Interest
From Banks:
Credit Agricole 84 equal monthly instalments of 50,000 16,825 2%
€637.49 Euros each ommencing
from luly 2018
Credit Agricole 84 equal monthly instalments of 30,000 17,750 1.27%
€371.92 Euros each ommencing
from May 2020
Credit Agricole Loan Guaranteed by the 20,000 15,870 0.55%
State (PGE) for an amount of €20,000
over a period of 72 months, including
a delay of twelve months. whose
monthly installments amount to Euro
€9.17 for the first twelve months,
then Euros 421.36, will be definitively
repaid on May 15, 2026.
Bank Populaire Loan Guaranteed by the 1,00,000 81,382 0.73%.
State (PGE) for an amount of 100,000
over a period of 72 months, whose .
manthly installments amount to the
sum of Euro 42.92 for the first three
months, then
Euro 139.04 for the following twelve
months and finally Euro 2,197.87 for
the remainder to run, wi
Auvergne Rhine Alpes Region Repayble advance as support companies 20,000 20,000
affected by consequences of the covid 19
Pandamic
8. Trade Payables
As at As at

Particul ) ding for the follwing Periods from due date of Payment
Artiinars Less than [ Year 1-2 Years 2-3 years More than 3 years  [Total
(i) MSME - . L - E
i) Others 8,484,973 - 5,74,815 - 14,59,788
Payable Ageing schedule (FY 21-22)
Particul Outstanding for the follwing Periods from due date of Payment
e Less than | Year 1-2 Years 2-3 years More than 3 years Tatal
(i) MSME - - - - -
ii) Others 2,25.235 - - - 2,25,235
9. Other fi il liabilities
5 As at As at

FAYGEUMES March 31,2023 March 31, 2022
Others 2,17,404 -

Employee dues 6,572 1,425

Audit fees 4,063 63
Total 2,28,039 1,488
10. Income tax Liabilities
Particulars AL foat

i March 31, 2023 March 31, 2022

Income tax Liabilities ( Net) 1.506 40,865

Total 1,506 40,865




Pennar GmbH

Notes forming part of the financial
(All amount are in EURO unless otherwise

11. Revenue from operations

Particulars

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 31 March 2022
Sale of services 16,19,333 4,24,176 4,54,263 239914 5,70,826
Sale of products 2,94,003 1,24,053 1,29,405 - -
Total 19.13.336 548,229 5,83,668 2.39.914 5.70.826

12. Other income

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

[Particalrs March 2023 ended 31 March 2023 | _ended 31 Dec 2022 | ended 31 March 2022 | 31 March 2022
Other Income 4,000 4,000 - = »
Total 4,000 4.000 - - =

13.Cost of material consumed

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

Particulars

EREARINES March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 | 31 March 2022
Cost of material consumed 56,986 20,042 29,522 # -
Total 56.986 20,042 29,522 = =
14. Changes in inventories ¥

For the Year ended 31 | Three Months period | Three Months period | Three Months period | For the Year ended

March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 31 March 2022

Opening stock of inventories
Work in progress 50,344 40,335 60,507

50,344 40,335 60,507 - -
Closing stock of inventories
Work in progress 35,173 35173 40,335

35,173 35,173 40,335
Decrease/(increase) in inventories 15.171 5.162 20,172 - Z

15. Project Support services

Particul For the Year ended 31| Three Months period | Three Months period | Three Months period| For the Year ended
GRS March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022| 31 March 2022
Project Support Charges 13,70,310 3,43,808 3,62,529 1,97,002 3.49.958
Total 13.70,310 3.43.808 3.62,529 1,97.002 3.49.958

16. Employee benefits expense

|Particulars

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 31 March 2022
Salaries and wages, including bonus 2,72,515 1,14,959 1,06.265 8,362 27,087
Total 2,72.515 _1,14.959 1.06.265 8.362 27.087

17.Finance cost

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

Prstiouiay March 2023 ended 31 March 2023 | _ended 31 Dec 2022 | ended 31 March 2022| 31 Mareh 2022
Interet cost 4,675 1,919 1,902 8,225
Total 4.675 1,919 1,902 8,225 -

1A. Depreciation and amortisation expense

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

Fartictine March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 | 31 March 2022
Depreciation of property, plant and equipment 23,173 23,173 - 13 73
Total 23.173 23173 - 13 73

18. Other expenses

Particulars

For the Year ended 31

Three Months period

Three Months period

Three Months period

For the Year ended

March 2023 ended 31 March 2023 | ended 31 Dec 2022 | ended 31 March 2022 31 March 2022
Rent 15,708 13,328 340 300 1,700
Bank Charges 3,474 1,376 789 117 213
Professional and legal expenses 14,664 4,000 3,904 2,856 68,124
Travelling 8,108 (0) 7,783 - -
Rates & taxes 18,524 11,229 (2,985) =
Miscellaneous expenses 32,829 3,321 25,122 55
Total 93.307 33.256 34,953 3,328 |




Pennar GmbH
Notes forming part of the financial statements
(Al wmeunt are in EURO unless otherwise specificd)

19. Business Combination

A. Business combinations during the year 2022-23:

(Acquisition of Cadnumn Sar : On July 13, 2022, the Company acquired 100%

of equity interest in Cadnum Sarl {CADNUM). Cadnum is er

i the is to

of tools for found) and plastic]

maodels and far indusiry, g In general, rep of parts, modeling and design, {CAD). p of {CAM} for various companies. The falr value o
the p i cash of 1,80,000 Euros. The fair value of net assels on the date 1o 1,80,000 Euros. The Purchase price has been allocaled based
on g 's esti and i ppraisal of fair values as follows:

Acqguiree's Fair value
Pariculars carrying value Purchase price allocated
Nel Assels (678.0) B58 1B0.0
18[EARNING PER SHARE
Particulars [For the Year ended For the Year ended
March 31, 2023 March 31, 2022
Met profit attributable to equity Share holders 60,899 88,978
No of Equity Shares 10,000 10,000
|Basie and diluted Earning per Share 16.09 8.90
20. Financial Instruments
a, Capital Management
The C y's capital objective is to the total sharcholder return by optimising cost of capital through flexible capital structure that suppons growth, Further, the Company]

ensures optimal credit risk profile to maintain/enhance credit rating.

The Company determines the amount of capital required on the basis of annual operating plan and long-term strategic plans, The funding requirements are met through intemnal accruals and long-
term/fshort-lerm borrowings. The Company monitors the capital structure on the basis of Net debt to equity ratio and matrity profile of the overall debt portfolio of the Company.

For the | of capital capital i issued cquity capital and all other reserves. Net debt includes all long and shon-term borrowings as reduced by cash and cash equivalents,

The Company manages its capital to ensure that it will be able to continue as going concern while maximizing the retum to stakeholders through the optimization of the debt and equity balances.
The capital structure of the company consists of net debt (borrowings as detailed in note 13 and offset by cash and bank balances) and total equity of the Company,

The company is not subject to any externally imposed capital requirements.

The Company’s management reviews the capital structure of the company on monthly basis, As part of this review, the management considers the cost of capital and the risks associated with each class|
of capital.

The table below sumimarises the total equity, net debt and net debt to equity ratio of the Company.

Particulars 31-Mar-23 31-Mar-22

Equity share capital 25,000 25,000
Other cquity 2.24.358 1.63.459
Total Equity (A} 249,358 1,588,459
Non-current horrawings

Short term borrowings 1,51,827 -
Current maturities of long-term borrowings

Gross Debt 1,51,827 -
Less: Cash and cash equivalents (3.13.519) (2.31,567)
Net debt (B) -1,61,692 -2,31,567
Net debt to equity (B/A) {0.65) (1.23)
Interest Coverage Ratio 18.37 6.16
(1) Equity includes all capital and reserves of the company, that are managed as capital

(11) Debt is defined as long and short term borrowings.

-Il._-ﬁl'lanl:iﬂl instruments by category

Particulars Carrying value as at
| 3 March 31, 2023 |March 31, 2022
I_ inancial assels

Measured at amortised cost

Trade receivables 6,29.764 1,92,068
Other financial assets

Cash and cash equivalents 3,13,519 2,31,567
Tolal financial assets measured at amortised cost (A) 9,43,183 4,23,634
Total Fi ial Assets (A) | 9,43,283 | 4,23,634
[Financial Liabilities

Measured at amortised cost

Borrawings 1,51,827 -
Trade payables 14,59,788 14,86.91,418
Other financial liabilities 2,258,059 5,71,902
Total fi fal Hubilities carried at amortised cost{A) 18,39,654 14,92,63,320
Total Financial Liabilities 18,39,654 14,92,63,320

their]

The management assessed that fair value of cash and cash equivalents, trade receivables, other current financial assets, trade payables, borrowings and other current fi ial liabilities apy

carrying amounts largely due to the short-term of these i

The fair value of the financial assets and liabilities is included at the amount at which the i could be exchanged in a current transaction between willing parties, other than a forced or a

liquidation sale.




c. Financial risk management

‘The Board the risk 14 frame work, develops and itors the pany’s risk Il policies. The risk il policies are established to ensure timely identification and
The 2 policies aims to mitigate the following risks arising from the financial instruments

1. Market Risk

2, Credit Risk

3. Liguidity Risk

|Market Risk
Market risk is the risk that the fair value of future cash fMlows of a fi
business to risk related to changes incommadity prices and interest rates,

will fl 1 of ch in the market prices. The Company is exposed in the ordinary course of its|

The Company secks to minimize the effects of these risks by using derivative financial instruments 1o hedge risk exposures, The use of financial derivatives is govemed by the company's policies
approved by the Board of Directors, which provide wrillen principles on interest rate risk, credit risk, the use of financial derivatives and non-derivative financial instruments, and the investment of
cxcess liguidity, Compli wilh policies and exy limits is reviewed by the 1 ona i basis. The company does not enter into or trade financial instruments, including|

derivatives for speculative purposes,

Credit Risk

Credit risk is the risk of financial loss 1o the Company if a customer or counterparty to a financial instrument fails 1o meet its contractual obligations, and arises principally from :hg pany's
receivables from customers and investment securitics. Credit risk arises from cash held with banks and financial institutions, as well as credit exy 1o clients, including

receivable. Credit risk is managed through credit approvals, establishing credit limits and mnunuously manitoring the crcdllworlhmes.s of customers to which the company grants credit lerms in thel
normal course of busi The Company blishes an all e for doubtful debis and i that reg its of i I losses in respect of trade and other receivables and
investments.,

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its fi ial obligations as they b due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always

3 oo

have sufficient liquidity to meet its liabilities when due, under both normal and without i ing prable losses or risk to the Company's reputation.

‘The Company gencrates sufficient cash ﬂuw for operations, which together with the available cash & cash equivalents and short term investments provide liquidity in the short term and long term. The
Company has established an appropriate liquidity risk @ fi k for the T of the Company's short term, medium and long term funding and liguidity management requirements.
The company manages liquidity risk by maintaining adeq reserves, b g facilities and reserve borrowing facilities by continuously monitoring forecast and actual cash flows, and by matehing the

maturity profiles of financial assets and liabilities.

21|CONTINGENT LIABILITIES: Nil
22| Related l’nrl:y Disclosures
22.1|Relati Name
Holding Company Pennar Industries Ltd
Fellow Subsidiary Company Pennar Global Inc

Enertech Pennar Defense and
Engineering System Private Limited
Pennar Global Metal LLC

Pennar Global Tnvestimems LLC
Ascent Buildings LLC

|Key Manag: P 1 h veeraganta

22.2| Aggregate Related Party Transactions
Particulars 31-03-2023
Serviees Received during the year
Pennar Industrics Limited 13,70.310
23.3|Related Party Balances :

Pennar Industries Limited 9.21.160

In terms of our repori attached
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(Chartered Accountams
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